Steven L. Beshear

David L. Armstrong
Governor

Chairman

Commonwealth of Kentucky
Robert D. Vance, Secretary . . A
Environmental and Public Public Service Commission

Protection Cabinet 211 Sower Blvd.

James Gardner
Vice-Chairman

P.0. Box 515

g John W, Clay

Pk Koty ot
ommissioner . X
Department of Public Protection Fax: éig?gfggféeo
Lonnie E. Bellar June 17, 2008
Vice President - State Regulation
Kentucky Utilities Company
220 West Main Street
P. O. Box 32010
Louisville, KY 40202
CERTIFICATE OF SERVICE

RE: Case No. 2007-00524
Kentucky Utilities Company

|, Stephanie Stumbo, Executive Director of the Public Service Commission, hereby certify
that the enclosed attested copy of the Commission's Order in the above case was served
upon the addressee by U.S. Mail on June 17, 2008.

Executive Director

SSirs
Enclosure

KentustyUnbridledSpiificom & Equal Oppou it Emp loysr WD

AL SRR,



Steven .. Beshear
Governor

Robert D. Vance, Secretary
Environmental and Public
Protection Cabinet

Larry R. Bond
Commissioner
Department of Public Protection

Robert M. Conroy

Director, Rates

Kentucky Utilities Company
220 West Main Street

P. O. Box 32010

Louisville, KY 40202

RE: Case No. 2007-00524
Kentucky Utilities Company

Commonwealth of Kentucky
Public Service Commission
211 Sower Bivd.

P.0. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

Junie 17, 2008

CERTIFICATE OF SERVICE

David L. Armstrong
Chairman

James Gardner
Vice-Chairman

John W, Clay
Commissioner

I, Stephanie Stumbo, Executive Director of the Public Service Commission, hereby certify
that the enclosed attested copy of the Commission's Order in the above case was served
upon the addressee by U.S. Mail on June 17, 2008.

SS/rs
Enclosure

KanhredoytnbridiadSpittoom

Executive Diractor

AnEqual Opporbinty Emplover WFDH


http://psc.ky.gov

Steven L. Beshear
Governor

Rohert D, Vance, Secretary
Environmental and Public
Protection Cabinet

Larry R, Bond
Commissioner .
Department of Public Protection

Honorable Kendrick R. Riggs
Attorney at Law

Stoll Keenon Ogden, PLLC
2000 PNC Plaza

500 W Jefferson Street
Louisville, KY 40202-2828

RE: Case No. 2007-00524
Kentucky Utilities Company

I, Stephanie Stumbo, Executive Director of the Public Service Commission, hereby certify

Commonwealth of Kentucky
Public Service Commission
211 Sower Bivd.

P.O. Box 615
Frankfort, Kentucky 406G2-0615
Telephone; (502) 564-3940
Fax: {502) 564-3450
psc.ky.gov

June 17, 2008

CERTIFICATE OF SERVICE

Bavid L. Armstrong
Chairman

James Gardner
Vice-Chairman

John W. Clay
Commissioner

that the enclosed attested copy of the Commission's Order in the above case was served
upon the addressee by U.S. Mail on June 17, 2008.

SS/rs
Enclosure

Kentu ol nbridled Spirticom

Executive Director

An Eoual Goporunitty Emplover WFID


http://psc.ky.gov

Steven L. Beshear
Governor

Robert D. Vance, Secretary
Environmental and Publiic
Protection Cabinet

Larry R, Bond
Commissioner
Department of Public Protection

Honorable Allyson K. Sturgeon
Attorney at Law

E.ON U.S. Services, Inc.

220 West Main Street
Louisville, KY 40202

RE: Case No. 2007-00524
Kentucky Utilities Company

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.0. Box 815
Frankfort, Kentucky 40802-0615
Telephone: (502) 564-3840
Fax: (5602) 564-3460
psc.ky.gov

June 17, 2008

CERTIFICATE OF SERVICE

David L. Armstrong
Chairman

James Gardner
Vice-Chairman

John W. Clay
Commissioner

I, Stephanie Stumbo, Executive Director of the Public Service Commission, hereby certify
that the enclosed attested copy of the Commission's Order in the above case was served
upon the addressee by U.S. Mail on June 17, 2008.

SShs
Enclosure

KeantudoylnbridledSpisitoom

Executive Director

S Boual Opporbaniby Ernplayer WEH


http://psc.ky.gov

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
in the Matter of:
AN EXAMINATION OF THE )
APPLICATION OF THE FUEL )
ADJUSTMENT CLAUSE OF KENTUCKY ) CASE NO.
)
)

UTILITIES COMPANY FROM MAY 1, 2007-00524
2007 THROUGH OCTOBER 31, 2007

ORDER

Pursuant to Administrative Regulation 807 KAR 5:056, the Commission, on
Jahuary 23, 2008, established this case to review and evaluate the operation of the fuel
adjustment clause (“FAC”) of Kentucky Utilities Company (“KU”} for the 6-month period
that ended on October 31, 2007.

As part of this review, KU, pursuant to Commission Order, submitted certain
information concerning its compliance with Administrative Regulation 807 KAR 5:056. A
public hearing was held on March 18, 2008. At the hearing, KU advised the
Commission that notice had not been properly published by two of the newspapers
used by KU to provide notice. On its own motion, the Commission continued the
hearing to allow KU sufficient time to provide proper notice. It took testimony from KU’s
witnesses on the condition that witnesses would be available for further examination at
a later date after proper notice was completed. On May 15, 2008, the Commission held
a second hearing to allow the opportunity for public comment and, if necessary, to

present KU's withesses for further questioning.



The Commission has previously established KU's base fuel cost at 25.91 mills
per kWh.! A review of KU's monthly fuel clause filings shows that the actual fuel cost
incurred for the 6-month period under review ranged from a low of 23.06 milis in June
2007 to a high of 30.84 mills in August 2007, with a 6-month average of 26.67 milis.

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, finds no evidence of improper calculation or application of KU's
FAC charges or improper fuel procurement practices.

IT IS THEREFORE ORDERED that the charges and credits billed by KU through
its FAC for the period May 1, 2007 to October 31, 2007 are approved.

Done at Frankfort, Kentucky, this 17th day of June,. 2008,

By the Commission

Chairman Armstrong Abstains.

' Case No. 2006-00509, An Examination of the Application of the Fuel
Adjustment Clause of Kentucky Utilities Company from November 1, 2004 to October
31, 2006, Order dated October 12, 2007.
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